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CHAPTER 10

UNIT EXCHANGE OF TRAINING AND RELATED SUPPORT BETWEEN
THE UNITED STATES AND FOREIGN COUNTRIES

1001 OVERVIEW

100101. Purpose This chapter provides thinancial policythatimplements Title
22, United States Code, section 2770&jich authorizes the reciprocal ur@kchange of training
and relatedsupport between th&nited Statesand friendly foreign countries or international
organizations.

100102. General

A. Title 22, United States Code, section 2770a authorizesRresident to
enter into agreements for reciprocal unit exchang#aniing and relatedupport between the
United States and friendly foreign countries or international organizations. Ch@pparagraph
100308, of DoD 5105.38-M{Security Assistance Management Manual,” provides general
implementingprogram guidance for the conduct of exchanges. ékuhangeshall bearranged
only aspart of aninternational agreement, as definedDnD Directive 5530.3, “International
Agreements.” Before entering into negotiations for an international agreement or conducting a
specific exchangeéhereunder, thenitiating authority shall seek the approval of the cognizant
Unified Commander inwhose area ofresponsibility the foreign nation or international
organization is located or which the training is to beconducted. Generally,the Secretary of a
Military Department, or designee, is the approving authorityirfgglementingarrangements,
entered into under authority of the agreemwhich provide for theexchange of specifianits.
However,implementingarrangements dadignificant political-militaryimportance or operationally
sensitive exchanges require approval by the Under Secretary of Defense (Policy) (USD(P)).

B. The provisions of Title22, United States Code, section 2778pply only
to established militarynits, not to ad hoaunits orindividual members otinits. Therefore, to
qualify as aunit exchange, the organizatioeceivingthe training must include substantially all
individuals assigned to an establishedt. A unit exchange of training and relagoport may
include transportation, foodservices, health services, logistics, aheé use offacilities and
equipment provided tonilitary and civilian defense personnel. Training perfornmdsuant to
unit exchange agreemergball be on arexchange basis. If an exchange of traimiogs not
commence within 12 months, the training shall be converted to a reimbursable transaction.

1002 POLICY AND PROCEDURES

100201. Pricing Reciprocal Exchanges or Relat®dpport. A DoDComponent
participating in a reciprocal unit exchange or relaegportarrangemenshall use thefollowing
pricing guidelines:
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A. U.S. officials delegated authority und&oD Directive 5530.3 to negotiate
agreements under Title 22, United States Code, section 2A@Dperform a pricanalysis based
on prior experience and/aurrent supporting data. Tipeice determined for the urgixchange
of training or relatedupportshall be fairand reasonable, taking into consideraatirapplicable
circumstances. |If the determination under paragraph 100202.A, below, cannot be made, the
training may not be performed and the related support may not be exchanged.

B. Reciprocal unit exchanges ay training orelated support by thenited
Statesshall besubject to theoricing provisions othapter 7, Volumd5, ofthis Regulation. The
estimated actuatost of eachreciprocal unit exchangshall becomputed and recorded by the
Military Department designated resouncenagement function. The estimated acto@st
recorded shall be used as tasisfor reporting costencurred and foreimbursemenpurposes in
the event exchanges are not reciprocated. An obligation shall be established when a determination
is madethat theexchange willnot takeplace or within 12 months frorthe date theraining
began, whichever occurs first.

100202. Liquidation of Credits andliabilities. Compensation for thacquisition or
transfer of a unit exchange of training and relatgobort under the authority tfis chapteshall
be accomplished through either of the following methods:

A. Reciprocal Exchange. Training or relatagpport that is to be etkanged
requires a written determination by the approvings. organizationthat thereciprocal unit
exchange of training or relatedipporthas a substantially comparable value. Comparable value
received is thsum ofthose monetary (i.e., estimated actu@dt that the U.Swvould have had to
payfor training received) and nonmonetdne., benefits orcostavoidance) valuethatcomprise
the total exchange value. Methodologies depicting comparable vélo#, monetary and
nonmonetary, shall be retained and available for audit.

B. Reimbursable. Paymerisr training and relatedupport are to be in the
currency of thesupplying nation andhall beprovided in the event reciprocity et achieved
within 12 months from the date the training began.

100203. Conversion tdreimbursable Training. The servicing accounting and
finance office shaltake thefollowing actions when reciprocal training oglated support is not
provided or not received:

A. Actions to be TakeiVhenthe UnitedStates Doeslot Provide Reciprocal
Training or Relateddupport. Whenthe UnitedStates does ngirovide reciprocal training and
related supponvithin 12 monthsafter such training osupportbegins,the exchange transaction
shall beconverted to aeimbursabldransaction and an obligatisacorded. Thebligationshall
be recorded against the appropriation current atirtiesthe determination ismadethatreciprocal
trainingwill not beprovided. The resulting accourgayable is to be paid 30 days frohe date
established. The accompanying documentatimall fully explainthe reasons fonot providing
reciprocal training or related support during the preceding 12 months.
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B. Actions to be TakeklVhenthe UnitedStates Doeslot Receive Reciprocal
Training or RelatedSupport. Wienthe UnitedStates does natceive reciprocal training or
related supponvithin 12 monthsafter such training osupport begins for &reign country, the
exchange transactiaghall beconverted to an accountsceivable. Thaccountgeceivableshall
be established against miscellanecerseipt account 3210General Fund Proprietary Receipts,
Defense Military,Not Otherwise Classified.” Billings shall bemade bythe DoD Component
through the consulate and/embassy othe foreign country or as otherwise provided for in the
agreement. Payment will normally be required within 30 days of the invoice date.

1003 REPORTING RESPONSIBILITIES

100301. Secretaries of thMilitary Departments. The Secretaries of tditary
Departments, or designees, shall submit to the Director, Deffégmesece and Accounting Service,
not later than December 1 of each yeargport for eachreciprocal exchange or reimbursement
(Figures 10-1 and 10-2) that was in effect during the prior fiscal year.

100302. DirectorDefense Finance and Accounting Serviddne Director,Defense
Finance and Accounting Service shall:

A. Consolidate the input from the Military Departments.

B. Prepare amannualreport forsignature by the Under Secretary@dfense
(Comptroller).

C. Coordinate thiseportwith the Office of the Under Secretary ddefense
(Comptroller),Office of the Under Secretary ddefense (Personnel and Readine®@sfice of the
Deputy Under Secretary of Defense (Logistics), @fiice of the Assistant to the Secretary of
Defense (Legislative Affairs).

D. Transmit the report for receipt by the Congress not later than February 1 of
each year.
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EXCHANGE OF TRAINING AND RELATED SUPPORT
RECIPROCAL EXCHANGES

DoD Component:
FY

(In Thousands)

Agreement and/or Subagreement Number: Notes 1,2

Date
Reciprocal Estimated Estimated
Date Training Training Cost Provided Value Received

Provided Provided (Note 3) (Note 4)

NOTES:

1. Describebriefly the essential element®r each agreement. Aoally submitthis data in
summary form tdhe Director,Defense Finance and Accounting Service, as prescribed in section
1003 of this chapter.

2. EachMilitary Departmentshall retain a complete fitr audit purposes of each agreement
entered into that results in an obligation being recorded or a reimbursable order being established.

3. Estimated cost of training and support provided by the United States.
4. Estimated value of training and support provided to the United States.

Figure 10-1
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EXCHANGE OF TRAINING AND RELATED SUPPORT
TRAINING CONVERTED TO REIMBURSABLE TRANSACTIONS

DoD Component:
FY

(In Thousands)

Agreement and/or Subagreement Number: Notes 1,2

Date Obligation Accounts Receivable
o Converted Recorded Established as a
Date Training to a as a Result Result of Not
Provided Reimbursable of Not Providing Receiving
Transaction Reciprocal Training Reciprocal Training

NOTES:

1. Describéoriefly the essential elements and reasforsnot providingthe reciprocatraining for
each agreement. Annually submit this data in summary fothret®irector, Defense Finance and
Accounting Service, as prescribed in section 1003 of this chapter.

2. EachMilitary Departmentshall retain a complete fitr audit purposes of each agreement
entered into that results in an obligation being recorded or a reimbursable order being established.

Figure 10-2
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