
’ . DEFENSE FINANCE AND ACCOUNTING 

DAVIS HIGHWAY 1931 JEFFERSON 

ARLINGTON. VA 22240-5291 

SERVICE 

SEP Id96 
DFAS-HQ/F 

MEMORANDUM FOR DIRECTOR, DEFENSE FINANCE AND ACCOUNTING SERVICE 
- CLEVELAND CENTER 
DIRECTOR, DEFENSE FINANCE AND ACCOUNTING SERVICE 
- DENVER CENTER 

SUBJECT: Department of Defense Financial Management Regulation 
(DoDFMR), Volume 7, Part B, Proposed Change on Table 
2-l-5 and Table 2-l-8 (DFAS Item Number F-21) 

This is an Interim Change Number RlO-96 to the DoDFMR, 
Volume 7B. This change is effective immediately. 

We have evaluated your comments on the draft change to the 
DoDFMR, Volume 7B. The attached final version of the change 
includes your comments where appropriate. Assignment of an 
interim change number is your authority to initiate a procedural 

modification to facilitate this change. I 

We have determined that this.change does not require a 
change to the current pay system.- ‘For the Denver Center, use the 

a z:ached to initiate the formal printed change to the DoDFMR. 

Our point of contact, Mr. Fiti Malufau, may be contacted at 

3% 327-5061 or Commercial (703) 607-5061. Our Fax number is 
DSK 332-5271 or Commercial (703) 602-5271. 

Brigadier General, USA 

Deputy Director for Finance 

Attachment: 

As stated 

cc: OASD (MMP) COMP 

ODGC (F) 

DFAS-DE/DG . 



DFAS-IN 

DFAS-KC/FSP 

Service Liaisons 

USCG/NOAA PHS Liaisons 



1. Change Table 2-l-5, FORMULA FOR COMPUTATION OF REDUCTION (ACT OF 1964) to 
read: 

TABLE 2-l-5 
F nDurll B PAD P~MDI~T~TT~N nv RPllllCTTfIN I ACT nP 1964 \ 

VN-*“Yn *w.. __..*“_*.__-.. -- *.II_----.- ,---- -- ----, 

A B C D E F 

Multiply multiply subtract subtract divide divide 

results of 
the yearly rate Act of 1964 column E by 

monthly gross monthly VA results of colum C, Table 2-l-4, from 12. This is 
retired pay by compensation colum B from colum C (or column A if no results of the monthly 
12 months by 12 months results of VA canp)(Yote 3) colum D by 2 reduction Act 
(Note 1) (Note 2) coturn A of 1964 

EXAMPLES 
1. 4,588.OO 

x12 
55,056.OO 

55,056.OO 
-9.570.85 
45,ca5.15 

22.742.58 
2J45.485.15 12 J&zH 

2. 4.588.00 170.00 55,056.DO 53,016.DD 
xl2 xl2 -9.570.85 

2,o4o.o0 
2.040.00 

55,056.OO 53,016.OO 43.445.15 2 -$&z% 12 J&H 

3. 4,588.oo 790.00 55.056.00 45,576.DD 
xl2 xl2 -9.480.00 -9.570.85 18.002.58 1.50022 

55.056.00 9,48D.o0 45.576.00 36.005.15 2J36,005.15 1 12 J/18,002.58 

-. - ; 
-NOTES: 

1. Legena: Gross Pay 4,588.OO 2. If member does not have VA Conqxnsation, 
SEP 171.43 proceed to colum D. 
VA Compensation 170.00 3. Use the effective date table 2-l-4, 
VA Compensation 790.00 column A, to determine applicable yearly rate 

for computation. 

2. Change Table 2-l-8, FORMULA FOR COMPUTATION OF REDUCTION (ACT OF 1978) to 
read: 



TAELE 2- 
FORMULA 

Frm 

t 

mmthly 
gross 
retired 
PaY 

monthly 
VA 
c-a- 
tion 

result of 
COLM g 
bv 12 
months 

REDUCTIOI 

D 

subtract 
<note 1) 

wrslal 
exapt 
BlDUlt 
1%4 Act 

/ (ACT 0 

I E 

divide a&J 

result 
by2 

? 1978) 

-1 

aalo&t 

-1 
civi lim 
salary 
to 
result 
from 
colrrn F 
(Note 2) 

Executive 
Level v 
salary 
from 
result of 
collml G 

result 
frs 
cotlml H 
bv 12 
(Mote 3) 

Tu ndjur wilbin P pay pcrind: 

-> 26 pay periods = $1.203.60 bireckly 

+ 26 puy pwiodn = $3.212.00 hiwcckty 

(h’alr 4) 

f 26 pay periods = $4.41.5.60 biwrrkly 

4 26 pay periods = -4.161354 hiwcckly 

S 2_34.lbf1 hiweckly 
-._ 


